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A Study on the Impact of Foreign Capital on the Spatial Production of Ethnic
Villages from the Perspective of Capital Cycle Theory

LV Wanging, HE Qingshui, YU Zhengyong, XIAO Zhaofu
(School of Business Administration and Tourism Management,
Yunnan University, Kunming 650500, Yunnan, China)

Abstract: The entry of foreign capital into rural areas not only promotes their revitalization, but
also triggers the production and construction of local spaces. Taking Damoyu Village in Kunming City
as the research object, this study adopts a deep semi-structured interview method to explore the impact
of foreign capital on the spatial production of ethnic villages. Research has found that the interaction
between capital and society promotes production practices dominated by foreign capital and involving
local villagers; the production of material goods in the primary cycle promotes economic growth, but
also leads to some negative spatial differentiation phenomena; the secondary cycle optimizes and
restores the landscape environment, spatial layout, and ecology with the participation of multiple parties
such as village collectives and new villagers; the third level of circulation, the social infiltration of
capital, promotes the development of education and the inheritance of culture.

Keywords: foreign capital; three-level capital circulation theory; spatial production;

Damoyu Village



